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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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o o o | Statement
2022-12-31 ! 2023-12-31
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(20%) 1,230,339 981,153 - Net Profit (Loss) represents the amount
 attributable to the owners of the parent Company
‘ Hainlly Ll (5 ens) Ao
(20%) | 11.22 8.95 o _ ? Lt .
‘x Basic & Diluted Earnings per Share
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Statement
2022-12-31 2023-12-31
A1 S, a1 by ol (8yluniell) iyl Glio
(218%) 177.234 (209,382) Net Profit (Loss) represents the amount
3 attributable to the owners of the parent
Company
Zaa by Asludll @l (5lus) 2
(218%) 1.62 (1.91) o s et tep
Basic & Diluted Earnings per Share
EWTED i PERRY N (|
(29%) 2,123,936 1,508,829 . bl
Total Operating Revenue
. EWVED: A [N CS{UPEN 1) PN (N
(140%) 315,443 (124,736) , _ szl d
Net Operating Profit (Loss)

e Not Applicable for first Quarter

J}Eﬂe).llgl;&h_z__.}! °

» Increase in operating revenue due to improved
revenue for future kid's branches and subsidiaries.
» Increase in Cost of operating revenues due to

opened new branches.
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iditor Opinion

1. | Unqualified Opinion Limze pe gy | .1
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4. | Adverse Opinion O oSbagh | 4

In the event of selecting item No. 2, 3 or 4,
the following table must be filled out, and this form is not

considered complete unless it is filled.
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Bonus Share

58 ilasyes

; None /x5y Gl
Other Dividend

- None /uss.¥ chl pigi pe
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IBDO

Independent Auditor’s Report (Continued)

To the Shareholders of Future Kid Entertainment and Real Estate Company K.P.S.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of our audit in accordance with ISAs, we exercise professional Jjudgment and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Group’s management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting. Based on
the audit evidence obtained, we will determine whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we will draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or if such disclosures are inadequate, to modify our
opinion. Our conclusions will be based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures. Further, evaluate whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

w)

BDOAL Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.
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Independent Auditor’s Report (continued)

To the Shareholders of Future Kid Entertainment and Real Estate Company K.P.S.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

o  Obtain sufficient appropriate audit evidence regarding the financial information of the companies or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were
of most significance in the audit of the consolidated financial statements for the current year, and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books have been kept by the Parent Company and the consolidated financial statements,
together with the report of Parent Company’s Board of Directors relating to the consolidated financial
statements, are in accordance with the Parent Company’s books. We further report that we obtained the
information and interpretations that we required for the purpose of our audit and that the consolidated financial
statements incorporate the information that is required by the Companies Law No. 1 of2016 and its Executive
Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge and
belief, no material violations of the Companies Law No. 1 0f2016, and its Executive Regulations, as amended,
or of the Parent Company’s Memorandum of Incorporation and Articles of association, as amended, have
occurred during the financial year ended 31 December 2023, which might have materially affected the Parent
Company’s business or its consolidated financial position.

Furthermore and based on our audit of the consolidated financial statements for the financial year ended 31
December 2023, nothing has come to our attention indicating any material violations during the financial year
ended 31 December 2023 of Law No. 7 of 2010 concerning Establishment of Capital Markets Authority and
Organization of Security Activity, and its Executive Regulations, as amended, which might have materially
affected the Parent Company’s business or its consolidated financial position.

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 28 February 2024

BDOAL Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



Future Kid Entertainment and Real Estate Company K.P.S.C. And its Subsidiaries
State of Kuwait

Consolidated statement of Financial Position
As at 31 December 2023

2023 2022
Assets Notes KD KD
Non-current assets
Property, plant and equipment 5 10,436,507 10,044,984
Investment properrties 6 1,063,000 -
Goodwill 7 6,882,594 6,882,594
Intangible assets 8 113,649 112,201
Right-of-use assets 9 6,106,303 4,236,166
Financial assets at fair value through other comprehensive
income 14,337 14,337
24,616,390 21,290,282

Current assets
Inventory 491,905 514,267
Financial assets at fair value through profit or loss 1,250 2,325
Trade receivables and other debit balances 10 643,536 625,820
Term deposits 11 1,141,660 1,387,980
Cash and cash equivalents 12 1,587,213 1,656,230

3,865,564 4,186,622
Total assets 28,481,954 25,476,904
Equity and liabilities
Equity
Share capital 13 11,624,634 11,624,634
Share premium 1,119,389 1,119,389
Statutory reserve 14 238,049 132,567
Treasury shares 16 (716,835) (716,835)
Treasury shares reserve 17,123 17,123
Revaluation reserve 5 999,466 -
Foreign currency translation reserve _ (496) (28)
Retained earnings 1,315,421 1,097,772
Equity attributable to shareholders of the Parent Company 14,596,751 13,274,622
Non-controlling interests 209,328 215,036
Total equity 14,806,079 13,489,658
Liabilities
Non-current liabilities .
Provision for employees’ end of service indemnity 17 474,007 461,937
Lease liabilities - non-current portion 9 4,181,551 2,599,035
Term loans — non current portion 18 2,486,380 2,503,631

7,141,938 5,564,603
Current liabilities
Term loans — current portion 18 1,812,440 1,703,362
Lease liabilities - current portion 9 2,366,854 2,082,193
Trade payables and other credit balances 19 2,305,110 2,587,555
Due to a related party 20 49,533 49,533

6,533,937 6,422,643
Total liabilities 13,675,875 11,987,246
Total equity and liabilities 28,481,954 25,476,904

=5

3

The accompanyingsqtes on pages 10 to 52 form an integral part of these consolidatéd financial statements.

v

———————

Wael Ahmad Saud Al Khaled {a

Mo :
Chairman Chig, EJ7 7



Future Kid Entertainment and Real Estate Company K.P.S.C. And its Subsidiaries

State of Kuwait

Consolidated statement of Profit or Loss
For the year ended 31 December 2023

Operating revenues
Cost of operating revenues
Gross profit

Rental income

Rent exemptions - lease liabilities

Change in fair value of investment properties

Other revenues

General and administrative expenses

Selling and marketing expenses

Gain / (loss) on disposal of property, plant and equipment
Provision for expected credit losses

Profit from operations

Interest income

Change in fair value of financial assets at fair value
through profit or loss

Finance costs

Profit from foreign exchange

Profit before contribution to KFAS, National Labour
Support Tax (“NLST”), Zakat and Directors’
remuneration

Kuwait Foundation for the Advancement of Science
National Labour Support Tax

Zakat

Board of Directors’ remuneration

Profit for the year

Attributable to:

The Parent Company’s Shareholders

Non-controlling interests

Profit for the year

Basic and diluted earnings per share attributable to
the Shareholders of the Parent Company (fils)

Notes

PN

[CEN) o
WG o= SO o

2023 2022
KD KD
7.259.413 7,112,823
(5.209,844) (4,816.531)
2,049,569 2,296,292
482,540 509,107
147,124 92,362
22,000
69,776 153,680
(1,179,444) (1,112,449)
(294,162) (313,104)
3,999 (4,463)
- (63.000)
1,301,402 1,558,425
97.251 32,495
(1,075) (23,925)
(350,828) (284,989)
2,358 16,109
1,049,108 1,298,115
(9,493) (11,931)
(24.407) (34,572)
(9.763) (13,829)
(30,000) (35.000)
975,445 1,202,783
981,153 1,230,339
(5.708) (27.556)
975,445 1,202,783
8.95 11.22

The accompanying notes on pages 10 to 52 form an integral part of these consolidated financial statements.



